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Feature: Location Affordability Portal

This month we will focus on the Location Affordability Index (LAI). The Location Affordability Index was designed to
assess financial burden to affect change and to assist the public in making informed decisions about where to live or work.
The LAI tool provides a snapshot of the average family’s financial burden by calculating the relationship between house-
hold annual income, and combined housing and transportation costs. The resulting Location Affordability value represents
the average percentage of a household’s annual income spent on housing and transportation costs. The lower the Location
Affordability percentage, the more disposable income the average family in this community is likely to have available.

Featured Web Site: www.locationaffordability.info/lai.aspx

Let’s begin by navigating to the website: www.locationaffordability.info/lai.aspx. A blue pop-up window will
appear with a message explaining what the Location Affordability Index (LAI) is. Please read this description
before pressing the continue button at the bottom of the window.
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The default Household Profile selected is a Median-Income Family with 4 people, including 2 commuters. The
Housing, Transportation, and Location Affordability boxes also update with estimated percentages,
including an estimated dollar value below each box.
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The Household Profile can be adjusted to redefine the number of family members, income, or commuters to
more closely match your area of interest by selecting one of eight different Household Profiles. These profiles
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An additional feature that allows you to customize your results further is the o _ i
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percentage results decrease and when Owner is selected the percentage
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as a result of owning a home. As you can see on the example, the Location
Affordability for a renter in Bismarck, ND is 38% of the Median-Income
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Family’s annual income ($22,366). When you change this setting to owner, you can see that the Location
Affordability adjusts to 51% of the Median-Income Family’s annual income ($30,017).

By default the map will display a depiction of the Location Affordability % (Housing and Transportation, % of
Income) data for the selected physical location and outlying area. Above the map there is also a legend to
provide you with a color key coordinated for each statistical
representation on the map.
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The information on the map can be adjusted to show the
housing or transportation data separately. There are two ways
| to access the housing and transportation maps. Above the map
select the down arrow next to the words Information on the
Map. A drop-down box will appear and allow you to select
from the options Housing Cost, %6 of Income and
Transportation Cost, % of Income. The second way to
change the map’s data selection is to click on the Housing
Profile result boxes (circled in red above) for Housing,
Transportation, or Location Affordability. The map will

| update to correspond to the option selected.
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| Thank you for taking the time to review our latest Economic
| Development by the Numbers publication. Please contact me
=1 with any questions or comments.

Publication prepared by: Jennifer Gisinger

North Dakota Department of Commerce Phone: Email: jgisinger@nd.gov

Economic Development & Finance Division (701) 328-1032 www.NDCommerce.com

Please note- The North Dakota Department of Commerce does not endorse featured websites or related organizations. This
publication is strictly for the purpose of educating and assisting local economic professionals around the state.




